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CONFIDENTIAL BUDAPEST 1828 

E.O. 11652: GDS 

TAGS: PFOR, EFIN, L/C, HU 

SUB J : CLAIMS NEGOTIATIONS 

1. CANCELLED BLOCKED ACCOUNTS QUESTION PURSUED IN 
DISCUSSIONS AT MFA WITH DESK OFFICER IVAN AND 
VARKONYI DEPUTY LAJOS NAGY. IN PRESENTATION KWIATEK 
REITERATED ARGUMENTS USED WITH NATIONAL BANK AND 
FINANCE MINISTRY THAT IT WAS USG'S FIRM POSITION THAT 
ACCOUNTS WHICH HAD BEEN CANCELLED BY NATIONAL BANK 
WERE OUTSIDE OF HUN GARI AN -AMERICAN CLAIMS AGREEMENT 
SINCE ACCOUNT HOLDERS HAD IN FACT MADE SETTLEMENTS 
WITH GOH PRIOR TO AGREEMENT OF MARCH 6, 1973, BETWEEN 
THE GOVTS OF U.S. AND HUNGARY. KWIATEK REGRETTED THAT 
SINCERE AND HONEST DIFFERENCES OF INTERPRETATION HAD 
ARISEN BUT HOPED THAT THESE COULD BE RESOLVED IN AN 
AMICABLE AND INFORMAL MANNER WITHOUT RESORT TO 
DIPLOMATIC NOTES. 

2. IN REPLY NAGY STATED THAT THE GOH ALSO WISHED TO 
SETTLE THIS PROBLEM IN A QUIET AND INFORMAL MANNER. 
NAGY PROMISED THAT HE WOULD BRING THIS DIFFERENCE OF 
OPINION TO THE ATTENTION OF HIS SUPERIORS WHO WOULD IN 
TURN RAISE THE MATTER WITH FEKETE UPON THE LATTER'S 
RETURN FROM VACATION. NAGY PROMISED TO INFORM THE 
EMBASSY PROMPTLY OF THE DECISION OF THE GOH. 
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3. DEPT WILL BE INFORMED OF MATERIAL DEVELOPMENTS. 
PEDERSEN 
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